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Tke KcbeUlaa Agalatt WUtoa.
The unexpected and alarmtng rebel-

lion of the Democratic Congressmen

against the foreign policy of Presi-

dent Watson resulted from several

cause. There are members who hon-

estly disagree with the theories that
govern his negotiations with the Cen

tral Empires; there are members who
calculate the effect of their opposl

Uon on their constituencies; there
are members who are Influenced by
resentment springing from Incidents
In no way related to our diplomatic
proceedings; and all the members
chafe under the realization thnt they,
the Immediate representatives of the
people, have no part In the manage-Me- nt

of affairs that vitally concern
them and those who Font them to
Congress. Among the members of
the majority tho falluro of President
Wixson's leadership, the lack of con-

fidence In him generally, hast been
conspicuous for months, and tho In

rabordlnatlon that has come from It
lias been manifested against every leg'

ialatlre proposal be has made.
Under our system of government,

with the Executive freo from respon
lblllty to the Legislative Department

In the manngeracnt of foreign affairs
except In the contingency of overt mis
deeds for which Impeachment proceed

lug may be brought. Senators and
Representatives are powerless except
so far as their partisan and personal
loflftence may extend. At present
these factors are negligible nt the
White Ilouse, and the Irritntlon In

Congress that has been Increasing for
months necessarily found nn outlet
That outlet was unfortunate nnd dan-

gerous; the consequences of what tins

already happened may bo serious; bnt
It was Inevitable under the clrcum-tancot- t,

nnd a repetition of tho Inc-

ident is not beyond probability.
Were the United States governed

by a Ministry whose members were
obliged to explain their purposes,
make clear their nets and defend
tnelr conduct to the law maWors, such
an outbreak ns lias happened this
week would bo portentous. It would
mean that after n long period of ex-

planation nnd defence the representa-

tives of the people had found tho
course of their Executive Intolerable.
It would foreshadow the fall of the
Government, But with us nil the mis
givings, all the rescntfulness, that
would have been dissipated In months
of questionings and pin prickings were
expressed In one day, and the Impor-

tance of thulr expression was accentu-

ated by the undercurrent of apprehen-

sion which the despatches so clearly
reveal .

The Congress does not wiint war; It

believes, unquestionably correctly, that
the nation does not want war; It Is

excluded from the Executive's coun-

sels; It Is puzzled by the npporent
contradictions of his course. Reset
by rumors, Incited by Interested agen-

cies, affected by local and passing
conditions, It gave way to Its worst
tendencies nnd virtually sought to
else by force what Is denied to It by

law. It thought to take out of the
President's hands tho control of our
foreign policy, und npply to the situa-

tion remedies It conceives to bo bet-

ter than those he has adopted.
It Is useless to speculate at length

on what might have been the situa-
tion had Congress possessed authority
to call Secretary Lanhino before It
and confer with hlra. The eruption In
Congress will certainly be Interpreted
abroad In the manner most comfort-
ing to each commentator. Rut It must
be recognized that themanaagemcntof
onr controversies with foreign Pow-

ers, however badly they may bo man-

aged by one man and It I k fow advisers,
would bo worse managi-- If submit iri
to the vagaries of Kin Kenuturs and
Representatives. What is now un

satisfactory would become Intolera-

ble; chnos would succeed to error;
Internal deadlock would take the
place of external correspondence. The
most disgruntled critic of President
Wrr.Hov would not counsel the substi-

tution In his place of the assembled
Congress, for with lta assumption of
authority the end of pragma toward
settlement of any dispute would be
reached.

Rcanzattonofthuiract, we concelv,
has had much to do with the rnbsV
dence of feeling la the Capitol. The
acute phaseof tho lnsarrectioo that oa
Wednesday attained aoch proportkma
ns to disturb the moat optimistic has
passed. The rancor and distrust that
were at its fountain head still re-

main, but there baa come recognition
of the fearful danger that even well

(mentioned Interference In the deli
cate matters nnder consideration
would precipitate. There remained In

House and Senate throughout a sav
ing portion of eonnd sense that
worked steadily and effectively for
the preservation of the balance. This
was reenforced yesterday by recruits
from those who had been temporarily
carried off their feet In the almost
panic of the preceding day. Conser-

vatism and understanding rescued the
Congress from the error It seemed

about to commit
No sane man, after the exhibition

that was given on Wednesday, can
for a moment believe that the condi-

tions of our foreign affairs would be
bettered by Injecting Into them a
more powerful Congressional Influ

ence than that which obtained yes
terday. We say "which obtained
yesterday," because the occurrences
of the preceding twenty-fou- r hours
must have had an Illuminating effect
In the White House. If within Its
walls there has hitherto been any
misunderstanding of the temper of
Congress, of the doubts nnd question
ings that have sprung up In the minds
of Representatives, nnd which cor-

rectly reflect tho misgivings of all
Americans, thnt misunderstanding has
now been swept away.

At present we cannot nssess the In-

jury that has been done to America
abroad by this remnrkable, wo be-

lieve unprecedented, uprising. The
duty of all Is to repair It as quickly
and ns thoroughly as may be; and
If President Wilson hns properly
apprized Its significance he will turn
It to good account In correcting those
tendencies of his foreign polity which
gave the uprising tho excuse for Its
beginning.

Preserving Appropriation Evil.
There Is little likelihood that tills

State will get from the present Legis-

lature a meabiiro consolidating and
simplifying appropriation bills. The
reason for this Is not dttllcult to tlntl.
The present system works directly for
tho beiH'tH of law makers who want
unfair advantages for their own proj
ects. They recognize that If their
(lemauds arc exposed to public criti-
cism and brought into comparison
with the requests of others, their op-

portunities will bo greatly curtailed.
Nobody will be deceived by talk In

the Bonnie and tho Assembly about
the Impracticability of any of the
schemes that have lcen suggested to
reform existing abuses. A workable
system might easily be arranged un-

der which every proposed appropria-
tion could be Intelligently discussed
In the Legislature nnd outsldo of It.
But that discussion would eventually
lead to readjustments In the way of
economy tho prospect of which Oils
with dismay the legislators nccus
tomed to tho practice now obtaining.

The taxpayers are bound la Igno
rance by the methods that prevail to
day, and that Ignorance It is the high
aim of a powerful faction of their
law makers to perpetuate.

The Sound Boats.
The application of the New Haven

railroad for permission to retain pos
session of Its Sound steamboat lines,
hearings on which are now In prog
ress, Is one of tho most Important of
i lie cases that buvo como up before
the Interstate Commerce Commission
under the Panama Canal act.

Most of the boat lines affected have
been actually owned or controlled by
the railroads of southern New Eng
land since their Inception In the first
half of tho last century. They marked
tho early attempt of these railroads
to reach New York before through
rail communication was effected. The
original of theeo steamboat
lines has been maintained In that
they have always been auxiliary to
rather than competitors of New Eng.
land's rail lines.

It Is significant that slnco the pas-sag- o

of the act under which this ap-

plication Is made there has been no
serious demand from the. citizens of
New England for the separation of
those lines from the railroad system
of which they are n part. On the
contrary, sixty or more of the largest
trado and commercial organizations
have petitioned tho commission to
presenn tho present status, on the
ground that to do so would operate
to the advantage of the business In-

terests of New England.
Tim rail and boat lines Involved

are clearly parallel and undoubted!

are potential competitors. But com
petition at tho cost of service, though
It brought lower rates, might prove
costly. To theso manufacturers, placed
by their geographical position at an
economic disadvantage, the quality of
service, the Insurance of quick trnnstt
for their goods, Is of prime Impor-

tance. To many of the largest Inter-
ests of this region the prospect of a
rate war on the Sound with Its In
evitable accompaniment. Inferiority of
service and disturbance of the present
schedules for boats and trains, does
not seem Inviting.

Colonel Applets Net General.
We shall not salute the retiring

commander of the Seventh Regiment
by his new title. As Colonel Dan
Apfleton we have known and envied
him too long to accept him as a Gen-

eral now. Thnt honor, so gracefully
conferred as the statute deposed lilm
from his place, was well earned, emi-

nently deserved; but "Colonel" will
remain the respectful and affection-
ate Identifying appellation.

Forty-liv- e years In the Guard, twen
of them In command of one

regiment; It Is it record that spells
great labors In the public welfare,
freely given. They did not oppress
Colonel ArrtETON. He enjoyed Uiem ;

they gave savor to his life and afforded
that outlet for his energy his active
spirit craved. As he surveys, as he
must to-da- the long hours he hns
devoted to the Guard, we Imagine ho
will recall his duties, not as obllga
Hons he has gladly laid aside, but as
opportunities whoso loss he sincerely
though not mournfully regrets.

Germany's South Atlantic Repre
sentative.

The seizure of thirty-si- x German
and Austrian merchantmen In Portu
guese ports and the escape, reported
yesterday, of the German steamship
Hochfeld from Madeira, where she
has lain since the beginning of the
war, aro to be considered In connec
tion with the activities of Teutonic
raiders In the south Atlantic, whose
latest recorded exploit culminated In
the scuttling of tho Westburn after
sho had served her purposo ns n
rescue ship. Spain would have been
compelled to return the Westburn to
England hnd she remained In n Span
ish port, nnd to leave It meant almost
certain capture by tho enemy; so her
prize commander destroyed her, thus
adding one more picturesque Incident
to the list of Interesting German ex
ploits on the deep.

So far the mystery of the attacks
on tho commerce of the Allies In
southern waters, revealed by the Ap
patn In this country and the West'
Dura nt Snnin Cruz, remains un
solved. Whence come the raiding
ships? Where are their bases of sup-
plies? It Is now alleged that some
of the vessels seized In Portugal had
heavy guns In their holds, and that
these expected to put to sea at tho
first opitortunlty. The Hochfeld sue
eroded In getting away. Hero may
be the explanation of the attacks that
have puzzled all except those who dl
reefed tlicm and those who carried
them out.

That seven Germans should have
been able to control 00 captives nt
first seems Incredible, but when It Is
recalled flint the Appam was mined,
nnd would have been sunk at the first
show of resistance, the feat becomes
understandable, and the presence of
women ond children among the cap-tlve-

was In tho prize crew's favor,
But nothing can detract from the
brilliance of the exploits that hnvo
marked the career of the Moowo, If It
Is she. nnd It Is worthy of notice that
her conduct, so far ns disclosed, hns
been In strict accordance with law
and the practices of civilization.

A North Dakota Favorite Son.
, Tho newest candidacy for the Re-

publican Presidential nomination Is
announced by the Voire of Pcnhofi',
North Dakota:

"Next fall wo will elect a President
of these Vnltcd States. It reems the
fad for each State. tx put forth a favor-l- ti

son for tho place. Always noted
for Its spirit of patriotism, Denhoff, In
a year In which good Presidential ma-

terial Is seame, now provides a candi-
date from North Dakota, one that the
common people can trupport Forget
those Wall Street candidates nrvd get In
line for Wn.ua m H. Hkinmciibov."

Mr. HKtNwriiso.v Is described ns a
successful carpenter, n plain son of
the people. Hn was toiling nt his
bench when the call camo; but It
found him, like Cincinnati nt his
plough, ready for nny sacrifice. Ills
nntlputhy Is not itlnne for the money
changers of Wall Street; he also Is
"agin" lying lawyers, polo playing
young Croesuses and professorial
Presidents. Denhoff Is for Hr.tNBicii-so- n

to a roan; nnd Denhoff has a
population of 8,103.

Thin candidacy hns to commend It
long years of experience In sawing
wood and the candidate's presumable
excellence as a platform builder.

What Mr. As q tilth's Terms of Peace
Mean.

As Mr. Asquith states the terms
of peace which tho Allies take their
stand on, tho army of tho Crown
Prince storms French trenches near
Verdun In an elaborato movement to
open a passago for another Gcrmnn
advance on Paris. Several thousand
prisoners aro taken and tho deadlock
at that part of the line is broken.
The German offensive seems to hnvo
lost nono of Its power. To check It
the French aro put on their mettle;
In spite of the execution of their ar-
tillery they are forced to give way on
two miles of the front The German
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war machine is as formidable as ever.
It la a point to bo noted In scanning
tho peace terms announced by the
British Premier ;

"Wei rtisji never sheathe the sword,
which we have not lightly dranm, until
Belgium and I win add flerbta re
cover in full measure nil and more than
they have sacrificed : until France 1

adequately aeeured against aggression,
until the rights of the enroll nations of
Europe are based upon an unassailable
foundation, and until the military domi
nation of Prussia Is wholly nnd finally
destroyed."

Whnt does this signify but com
plete submission by Germany, beaten
In the field or ruined nnd therefore un
able to continue the war, and In either
event compelled to pay the penalty of
overwhelming nnd irretrievable de-

feat? Mr. Asquint declares the pur-
pose of the Allies to be not only the
restoration of Belgium but (obvi
ously) compensation for her suffer-
ings; the reconstruction of Serbia,
and, as one reads between tho lines,
an nddltlon to her territory; for
France security against aggression,
which can only mean n new eastern
frontier; for the small nntlons con-
servation of their rights, thnt Is to
say, complete and llnnl settlement of
the question of nationality In the
Balkans; nnd finally the extinction
of Prussian militarism, that Is to
say, disarmament by Germany, or
well defined limitation of armament
that will Insure peace.

This Is n plan of high resolve, of
unfnlterlng courage, of adamant reso
lution, but as the success of It would
mean for Germany the abandonment
of all her hopes of empire, economic
disaster for her jeople, nnd her re-

duction to a second class Power, the
war will go on until tho sword Is
broken In her hand and she falls ex-

hausted. Germnny, however, does not
accept the view proclaimed with stout
heart by the Allies that the war can
end only In their favor. Her confi-
dence In flnnl victory hns not been
shaken. Then there Is hut one con-
clusion : that the duration of the wnr
cannot be measured by months, that
It may go on for years.

Tho primary venture of the Hon.
Albert Runn Cl'mmins In Iowa Is

a Mil for a dark horse vote
In the Chicago convention.

Why do the Yalo authorltic.t conceal
thp name of the "eminent" Harvard
professor whoso engagement to preach
In tho college chapel has len can- -

celled because the underirraauatcs do
not like his accent? lib Is described
as a Western man. His "a's" aro
to tin vrrv timid. Mr. Avanv Pnn.re
Stokes, the secretary of the corpora
tlon, explains rliat th offender's pro-
nunciation is "too English." Others
uay that It Is "too Harvard."

Nothing is saJil about tho professor's
matter. Does he preach above the
heads of tho Vale men? Is his gram-
mar faulty? It wtms Incredible that
a man of ability should be tnboo nt
New Haven because his "a's" ar not
flat. Now If he dropped bis "h'.V that
would be unforgivable. Intolerable: It
would be right to make, him walk the
plank. The Vulo author.tles should
shed more light on the mystery and
disperse the cloud that envelops tho
unfortunato Harvard profe.or. If tho
broad "a" Is to be barred nt New
Havtn perhaps Mr. I'krcv Hauoiiton
may have to prove that his pigskin
warriors arc not suspects before they
are allowed to play In tho Bowl next
November.

I don't want tn er.ter Into 11 personal
controversy with Mr. Qi'tao. .Vrnntor
IjKOItflK F. TllOUPeO.W

Tho Senator from Niagara shows In
this ndmlrabln Judgment.

Many persons to whom the name of
.Tamk.4 CoNwir was unknown knew Its
owner. Tho shepherd "f Ontral Park
was rich In friends, llo was good to
the children who went to seo his flock,
nnd slnco bis retirement from tho re-
sponsibilities of Its care two years ago.
In his seventy-eight- h year, his good-ncs- s

had not been forgotten. Tt was
possible, with entire good nature, to
envy momentarily Mr. Conway's peace
ful pastoral life in the midst of .Ma-
nhattan's urban complexities, which for
him were not perplexities.

Tho fonttall rules committee Is in
annual session, and tho sports pages
are full of sage discussion nnd advice
to tho legislators. The committee
oould In no way do the college game
more good than by requiring tho num-
bering of players. Hut what will It
say of tile suggestion, advanced by
ono Ingenious critic, that 1f tho try nt
goal after a touchdown is retained tho
lo9ts should 1 made twenty-fiv- e or
thirty feet higher, and that the field
of play should bo made ten or twenty
yards wider? The pigskin law piakers
are handicapped by a law, operotlvo
before football was thougbt of, limit-
ing tho elasticity of matter. Concrete
stadiums won't stretch.

Women's short skirts hurt theatres.
.WicjjMiirr fiOHflfiK',

Let the stage repair Its fortunes by
reviving t'no styles of ten years uiro.

A physically perfect man has been
discovered at Harvard. Publicity and
leap year combined have caused blm
so much annoyanco that he is now
cultivating a squint.

A Fair Knnuih tVarnlni to Tetans.
From thr Alvln Sun

WiS.MKi)! T1KS NOTICi.

lUvlnc repaired ull Uia fsnoa around
my pasture (better known as the Itonan
pasture) all persons are forbidden to tres-
pass t&ereon or to haul anything therefrom
tn any way, and any one enterlns eald
pasture laye hlinn'lC Uahle, and the beat
way to karp out of trouble with me Is to
keep out of my pasture. No one his nny
rlflit In tt without my permlMlon. and t
will say seme of tha trsapasaere have
treated me mean, havlnc hauled sway
everything that I enuld have used to build
a bridge and camp house with therefore
they must keep out or w will havs trou-U-

A, M. Ann.
Ronnie, Trias.

The Aftermath,
What little thluin we helilnrt:
(tome tangled string; a. halt done sum;
A glovs) a business deal; a boulij
A bunch of Ueysi h broken heart.
With face turned toward Infinitude,
What little things we leave behind I

U. SrsMinr Uiiiins.

THE REORGANIZATION OF
CORPORATIONS".

Judge Hoagh's Saggestloa of Federal
Supervision CosMaeaaea.

To thk Editor or Tub Sun Sir:
Judge Hough of the United States
Court In the International Typesetting
Machine caso says that reorganizations
should be passed upon by some Fed-
eral tribunal, Instead of being the solo
product of voluntary reorganization
committees as at present. The Judge,
however, seems to think that his Idea
la "simply a dream."

There Is every reason why It should
not 1k a dream. Exactly that thing
exists In England y. Under the
English statutes tho court regulates
railroad reorganizations by approving
or disapproving the plan that la pre-
sented, and If disapproved a new plan
has to be devised and submitted to tha
court. In fact In England a railroad
mortgage cannot be foreclosed at all,
but the esrence of ft foreclosure,
namely, tho reorganization, is allowed,
subject to the supervision of the court
over the reorganization.

This plan of reorganization to sub-
mitted to tho court after being as-

sented to by three-fourth- s In value
of tho Interests which will Ibe preju-
diced, and If tho court approves the
plan it Is binding upon all stockholders
and creditors. The recently published
Laws of England, Vol. XXIII., page
768, show that that act of Parliament
hns frequently been Invoked In con
nection with English railroads. The
procedure Is simple, effective and sat-
isfactory, A similar English statute
applies to reorganizations of Indus-
trial corporation (S Edw. VII., c. 69).
American reorganizations, on the other
band, as pointed out by Judge Hough,
Involve enormous expense, prolonged
litigation, and I would add give doubt-
ful protection to email investors.

When, however, Judge Hough sug-
gests that tha new Federal Trade
Commission might have this power
of passing on reorganization we aro
fleeing from Ills that we have "to those
that iwo know not of." The Federal
Trado Commission Is too new an or
ganization to grapple with compli-
cated, belligerent reorganizations.

One-sixt- h of tho railroad mileage In
the United states Is la receivers' hands
and must go through reorganizations.
It will require great experience, cour
age and wisdom to Judge of those re
organizations. No one Is better quali-
fied to pa ou the fairness and pro-
priety of such reorganizations than
the court Itself. Tho court necessarily
incomes ucqualnted with the Inner-
most complications, obligations, opera
tions nnd earning capacity of the
property Itself, and can Judge better
than any ono else ns to the merits of
a uirtlcular reorganization scheme,

There Is another point on which
Judge Hough Is certainly right,
namely, that the parties interested will
,aMst thnt any supervision of reorgan-
ization shall bts by a Federal tribunal
and not by a State tribunal. The
Jutlce says nf the parties Interested:

Thy hate hd the prlence of the
Suite public eervlc commtwlon forty
eight boAlrr or in eome form
oofratlnr Itiilepetultntly, end they here
mn-- how they have butchered the rail
road eecuritles of the country.

In other words. State commissions j

aro an intolerable and unmitigated
nulsnnco In their effect upon Inter
state commerce.

Finally, I would ndd that no one Is
better qualified than Judge Hough
himself lo draft for Congress a bill
conferring upon Federal courts of
equity the power lo Incorporate In any
foreclosure decree a plan of reorgani-zatlo- n

devised by a specified propor-
tion of the security holders and ap
proved by the court. It would have
to lm carefully drawn to bo constitu-
tional. Cimtas.

Nkw York, February 24.

PLUCKING THE MIDDIES.

.Mr. Daniels ( barged With Lowering
Passing Mark lo Favorites.

To TUB KlUTort or Tun Sun Sir; 1

havo bwn reading tbn editorial urtlele
'Tho I'lukked Middles," In, THE SUN of
February It. and being "intercted In
tha boys of tho Naval Aoademy 1 beg
leave to bring to your notice tho follow-
ing Naval Academy order of the date
of February l'l, 1912:

Th nttenllun .if the brigade in railed to
tho following extract fruni letter of the
Secretary of tho Navy edilreiratd to the
euperirilendriit i

"Article of the ItesuUtlor.e of the.

t'nHJ Slates Nainl Aeadrmy, l!tl. I

hereby eo far neviin4 thet. In Its appli-

cation to the lir.t term of the academic
year ', Uefiilenelea j mujiM, M.

eteinl of being l'.ted uniformly on a S..V)

ns the KUtiJ.'iril of passing, eh ill bo laed
nn th following marke He the minima for
pausing: Tor the f.rjt cls. a.liO; for the

rdai. .'JO; for the third eU,
math, "."lo, KnglUh -- .20, Unguaxrs 2 40;
fur the fourth c1ius, math, V .'10, Uncltrh
..SO, languiiigos l.'.40,

"It will Ihi notej that thU ordfr t ap-
plicable only to the flret term of the

year, nnd that the standard fur pars-
ing for the secoml term will remnln --' f0
In ucctirdiinie with ettlng regulations."

It will readily be that the then
Secretary of the Navy, Air. Meyer, met
a condition of unusual failures not
nearly as largo ae the SiiO of tho recent
semi-annu- al examinations in a frank
and open manner. Joaephua Daniels,
whllo lustKting that he would not lower
the passing mark for the "unal." mid-
dles, hnd previously done thla very thing,
but had aocomiilished It secretly, and
billing il tlhe bugaboo of his Aca-
demic Hoard had proclaimed that he
would not follow the lead of the former
fecretary. Mr. Daniels not only lowered
tho passing mark but lowered It only to
favorites and to hospital folk. Ills se-w-

sessions Included tlioee "unKU." In
two, three and even four subjects and
excluded iiiieu "iim-.it,-" In but one ntudy.
He utterly refuses to makt any excuse,
except In waving the ultimatum of the
Academic lliMid, Members of this
board now serving served In 1912.

William Pence 1'fvabe.
ISast Oiianoe, N. J February !4.

Dressing for the Films.
To thk HuiTon of Tim Sun Sir;

Movies me an excuse for a multitude
of sins, but there Is a limit to every-
thing and in the casu of the movies that
limit haa been reached.

We can forgive "Mttle Mary" of the
screen for Inaugurating the Mary I'lck-for- d

curls and tresses because they un-
doubtedly have brought happiness to
many a "sure to have been" old maid.

Likewise we can forgive and try to
forget the orlglnaters of the sport shirt
and crisscross spider web watch chain,
for thoy have made many a "regular
ewoll" out of the vlllngo sonars students.
Hut we cannot forgive the latCBt outrage
on public tradition.

No, Mr. Kugcun O'llrlen, you cannot,
even on the film, wear a white vest with
a dinner coat, and how you ever man-
aged lo tie passed by the' critical Na-
tional Hoard of Censors demands the
Immediate attention of nn Investigating
commission. v, it.

Nkw Yosic, February 24.

niuebeard'a niplemary,
Itluebetrd'e wife beheld her predreea.

"Msrely a can of severed relatione." k
xplalsed.

STATE INCOME TAXES.

IncUenee and Application of tha Pro
posed Impost.

Totiib BorronorTiiaaoN Sir: There
has been Introduced In the leglslature
of the Btate of New Yotk an income
tax bill subjectlrur to an Income tax the
net income of individuals and certain
corporation!!. Tho bill allows to Indi
viduals certnln specinc exemption aa
follows: 11, GOO to an unmarried person;
to husband and wife llvlns totrether,
$1,800, and for each child under tho age
of 18 years 8100, provided the total ex-

emption for husband, wlfo and children
under 18 years of e residing together
as members of a family shall not exceea
$2,000.

Unfortunatelv. the Htate of New York
by Chapter 465 of the Laws of 1916
provided for the taxation of certain se-

cured debts at the rate of three-fourt-

of a mllL Tlie secured debts upon whion
this tax was paid were exempted from
all taxation for a oorlod of five years.
Therefore In drawing the proposed In-

come tax act the Committee on Taxa-
tion that recommended the bill felt con-

strained to exempt from the provisions
of the tlll Income from secured oems
that had been specifically exempted un-

der Chapter 465. known ns the 'flecured
Debt act." This removes from taxation
for a period of five years a great deal
of income which or course snouia oe
subject to the proposed act.

The proposed net does not roiiow uie
prlnclplo of the Connecticut and West
Virginia acts In alternating to apportion
a part of the total net income to the
State of New York accruing to corpora-
tions transacting business both within
and without the State. On the other
hand, the bill attcmrrts to allocate both
Income and deductions to tho State of
New York, which process of course
makes the Mil much more complicates
than either tho Connecticut act or the
West Virginia act. nnd gives to the New
York Tax Commisslun much wider dis-
cretionary powers.

The bill also provides that Income
from nnd deductions allowable with re-

spect to stoclts nnd securities and prollt
or loss from ownership thereof or deal-
ings Unrein, shall In the case of cor-

porations and copartnerships be al-

located lo that place of business of
the taxpayer where bts financial con-

cern am transacted. This would appear
to subject the entire net Income nrlslng
from utocks and securities owned by
copartnerships and corporation" to tax-
ation In tbn fitato of New York, even
though such net Income wore received
by a Now York corporation n a result
of transar business outsldo the State
of Nu'A' York. In other words, a New
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a i York as I am "If these ef th--

Incomo was earned in the I h.no Urown en.i r't :

regardless It as .i!?o a student rural flnaiico the city's tax rate for v-.i- wll.
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within that New cannot tho troller that year s direi n

and without State not G originator such a movement because.! yiar .r, t
per value the n surresiful In th-- j tteis'i-- i nu'l
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the j well n. the rurnl bmker reductd."
within and the State. the

the lnlere-- t Chillis Klreted ( biilrinnn.
than blocks The d- -,

amount not exceeding 0 j rived such a mini-- , reviewing mtn- - . the

value tho tanglbl I It brings a better I'reHcnt of !

be to the State and a utnlenbb. ''uit.es the to
In such a the ' the producer su"'""' Mr- - Murl.ng sa. l

rroperty the State to the rrtn, the note th.i nt
property the company. the consumer j1" committee heir .

net income contact lhwn 1 the mem ' ' c

above tier the the actual the Hoard
it ' Vew York rltv. !at the v. hU . -

Is to b. the State New
suoh a proportion hh the busi -

transacted In the bears to
the bii'tnew the

transacted. The diflleulty lie-- e

Is that does not specify what Is
what Is not to bo conlilered burl -

mas transacted In State New- -

York. It Is assumed that
matter to b
by the State Commission.

rale taxation upon
Is from one-ha- lf of 1 per cent, 1 p(T

where the Income does tint
exceed 12.000, all Income over J2.0O0
being subject a t.i per

Individuals a taxable in-

come amounting J200 :i ta
: a Ineoane
K.noo pay a tax or tn case

Income 11.000 tho tax
120 plus 2 per cent. ujou Income

In excess 2.000.
Tho rale tax Imposed upon

I it per this Income
Is uihiii Income estate
and personal property, thereby

real double taxation to tint
extent, as corporations mist neces-
sarily tiso all their

would that tho
corporate Incomo Is mmewhat
Tho oortiorato rato la higher than In

tho not or the West
Virginia act.

tnx 1 be administered by
State Tax Commission, and adequate
penalties provided for failure to
make return, and Is
the properly to administer

act.
It is1 piovidcd that the returns filed

with tho Statn Tax for the
puriHs the tax shall not
to public Inspection, nnd each
Is protected from having his
tax return made

The bill provides that per of
tho aimouut collected be Into
the Stato Treasury for tho benefit the
State Oovernment, the
thereof, per cent., Is bo distributed
to the the several counties

to the amount
each

by the Stato Hoard llqtialUatlon, to
jcpplled against the tax lev.

This Is a very Important provision
do much aoid

upon the part the SMte ns a
new ta.x measure. It has

the tho Stato Now
tax whereby

certain subjects were taxed at a lived
the whole amount revenue

being used for State
purposes. These tax led to
extravagance In Stato expenditures; but
under the act the Slate can
spend per cent, nmount

from Income taxes
It must borne mind that under

tho strictly
rural where posrlbly llttlo or

Income tax bo colleotisl,
benetlt at expense Ineiiuic tax
payers other example,
suppose Income ts rollectrd
residents a county for tint
that that county his a

Income exceeding the epecllln exemp-
tion under tho bill Neverthe-
less, the count v receive such a pro-
portion the per cent tbu
assessed value the property In that

bears to tho assessed value
all m tho State.

Under this arrangement a the
Income paid by residents the
city Now York, for example,
may used for Improvements In
a village county.

Mil also taxes Income non-
residents received a trans-Actin-

Irufclness tho State of
York, it provided the amount
paid salary a shall

to deduction and withholding
source a sum sutllclent

the A burden is thus placed
employers In regard withholding the
tax salaries pUl
but ths nlt-- that the em-
ployer retain 1 per cent, of the

for the expenso and
collection, This appears

the ilrst Incomo tax net which remg-nixe- s

that si ben a bin den s placed
taxpayer for the collect-In- g

part n lax should (in-

humed for the Inbor performed for the
Cioieniment lu making the collection,

The whole proposed net Is the result
of a very careful Investigation made li
the Joint Legislative Committee

In On referring to the

port of that commltteo it will be found
that many persons known mem
bers of tho National Tax Association
are prominently mentioned ns of
material asslstunca the committee
Its Investigation nnd preparation
of the bill.

The subject was so vast that the com-

mittee did not thai It could make
propor Investigation of the taxes which
are now pnkl tho public utilities
corporations. Therefore nuch

aro covered by tlio proposed
Undoubtedly such corporations aro

now paying moro than their Jut pro-
portion of the tax burden, being
to both property nnd franchise taxation
and In addition thereto a tax upon
gross receipts. It Is bo regretted that

companies wore not Included In
proiios-e- not, not only for tho purposo
of relieving corporations from un-

just taxation, also for tho purpose
brlnglns about, so far ni be

practicable, uniformity taxation.
As a the Investigations made

by this committee It wns found that
personal property the Stato of Now
York waa pretty generally escaping tax-
ation wns unjustly taxed to it few
pemons wero unskilled In the art
of escaping tax. Therefore
proposed Incomo tax Is place
any tax upon personal property,
those taxpayers liable for tho
tax proposed bo exonerated
paying nny tax upon personal property.
More this, corporations liable

Income tax will also be exempt from
tho present unscientific un- -

Just taxes the corporato
bill undoubtedly will have to bo

subjected to certain amendments before
It generally satisfactory, but
nevertheless it undoubtedly tho first

toward any tnx reform
in the State. For this would
seem nil proosed minor
tax amending

law should be dofented. while tho
proposed Income tax Is pending. Such

legislation tends cloud the re.U
Issue, and the enactment such legis-
lation prolong the of
refor.ni measure and may eventually de-
feat it. J. Xol.i.im.

SViiknectadt, February 21.

FINANCE.
Advantages Heritable a Confer-

ence of Farmers.
tiii: Kditor .Sf.v Mr; It
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and planned rommls-lon- cr llartlgnn.

'This Is apparently another tho nil
ir.orous nrolects undertaken C'.iinmls

largely antagoiiltlr .rces
'whhli progressive legl-lii- ;.

could onen eyes of
polltah to the ne i.sity
ter syMcm tl:,ancrs' and how
j,e could ultimately ,'rea-- e bl
prfv,.,,.n. ,. j,nd power supp'vli.g.

nilllllil

rln.il In of New Hartlgan for welfare New local mentioned In

would be required to an tax York city, this even Mi ma
total amount of re- -, further, this will be not only the of 0."

from ami New York to lie said:
renult of dealings therein regardless State well. especially In-- 1

whero nuch and tcrestcd project because committee are 't.d
of whether ti been close of

outside the the disadvantages tbn, be considerably reduced, nnd
remaining of corpora- - American It bo of the iini?.

tlons transacting buslnes both regretted York be this ..net
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astcf with of such property Illinois, ns of fuither
without That whole United State, manifested

.1 proportion of income, other great
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an per cent, of from conference are ul,r ..Mtures

tho of property to' fold. under- - sjslem taxation
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in bears tho total bulne? distributor and wrth' of o-- .e of

tangible of The iwpulntlon Hrown iiur
If any icmalns over nnl broucht Into and acqultes Inlorim ftcent, nf knowledge of necessities of of Kstlmnte who were

mentioned, thereby eliminating laws h Ntw
iipportlouol to of

York
ness State

total of
wherever

the bill
or as

the of
thereforo that

will have decided Judicially
Tax

The of Individuals
to

cent, taxable

to of cent.
That Is, having

to pay of
$1 Individuals having tax.iblo
of ;. me
Uix.ihle exceeds
Is all

of
corpor-

ations As tax
from n.il

to
and

capital their btt'l-ties- s.

It eeem rato upon
excessive.

ConiHHtlcut

Tho to Iho

are
full power

co'iimi'sion
tho

Commission
of be nubjrvt

taxpayer
therefore

public.
12 cent,

shall paid
of

and balance
to

treasurers of
In proportion aggregate
of asMce.sm'nt of county, as found

bo local
nnd

ws.ll to extravagance
of

of thlo Won
practice In of York

to enact sprUal legislation

of re-

ceived exclusively
special nets

prnpo-e- d

only 12 of the
received

bo in
this method of distribution

counties,
no will will

tho of
counties. For

no tax from
of reason

no resident
net

allowed
will

of 88 of total
of

county total
of rroperty assessed

portion of
taxes of

of possibly
be local

In another
The of

as riwilt of
In New

and ts that
ns to

be subject
at tho of to pay

tax. upon
lo

from to
bill provides

may
amount collected
labor of to ls

upon
any purpose of

nny of he be

ou Tax-
ation 1915. te--

well to

to in
In the

feel

corpora-
tions not
act.

subject

to
to

suoh

such
but

of may
tn

of

In

such
law In of

and

will from

th.in to
the
paying nnd

on franchise,
Tho

will
Is

step taken real

to
legislation present

net
to

of
will enactment the

V.

RURAL

To or

articles
Tlllb1lwhf.il wlilr'h

of
bv

prevent
metro

banker of
rural

bv

pay In of

upon
and

tax.i-- 1 next

and

of cf
cent, most

In

Is.
such

a--

of
Property of

in

of

In

SS

of

rate,

of

of

of

llimncial'y, tho turds nf the farmer. It The tinetlng was c .l by
can aid tho public In ascertaining lam II. t'hfuK .!.. M.nl.ng i

wherein llei tho responstbllty for the Cordon Itittlc, 1. II. oiitubtblge
Increase In the prices of commodities Selxman and .lisse Straus, nlil
which hurts the consumer nation was iltectid by en i.

ft bring about the establishment ns cluilrm.in. It wis
better ami agricultural training
Institution ami the itibllshmeut nf
measures which aid the farmer in

his resources to the great-
est degree, thereby giving to ngrl- -
cturn the place to which It Is
untitled among the modern Indus-
tries. It can teach tile farmer how- - to
keep his son at home. It cm orgintzc
the farming communities in such n way
as to make them a part of the national
defence t.ystcm. It can about a
much needed understanding between t'i"
railroads nnd farmers nnd the ste.imsh.p
companies and the farmers. It cm aid
Congress in passing Mich rural relit
nets and other ngrictiltiir.il legislation
as would be most favorable to the;
farmer nnd henellcl.il In the cr.nnlrv.

e merely a few of the many
results tb.it can and would be ac-
complished bv such a enngrrs. After
all, Is It not th farmer upon we
nre dependent for the t; i t r part of
our national sucecs", and Is not n'l thnt
Is done for the f.tmn e done for the wel-
fare of all business, commerce nnd all
Industries? HoniatT Koj.k.

St.vpi.kto.v, IVhniT-- 24.
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plan of Mayor Mil Vl i r i. e tut
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